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n World is not currently
on track to meet
Sustainable
Development Goal 7
(SDG 7), which calls

for ensuring O
affordable, reliable,
sustainable and
modern ener gy
by 2030.
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2010

people without
access to electricity

3

billion

access

share of total final
energy consumption
from renewables

f orm9al

MJ/USD

primary energy
intensity

101

USD billion

Latest year Tracking SDG 7:
The energy progress
report 2020

people without
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people without
access to clean cooking
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Energy
Efficiency

Fall short of
improvement of 3%
target / year till 2030

(1,7% in 2017)
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Access - Social
Infrastructure

Affordable and reliable
energy is critical for
health facilities
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Clean
Cooking

Global population
without access to
clean cooking
solutions remained
largely unchanged (3
billion)

INTPA relatively absent of these areas
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Financial
flows

Only 12% of
financial flows in 2017
reached the LDCs (the

furthest from
achieving the various

SDG 7 targets)
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Main obstacles

The benefici ar i e s oLimitedwtechnical

capacity -to-pay for knowledge of the
upfront cost of energy beneficiaries
investments
Small - scale individual Low mobilisation of
clean energy local finance to support
investments is these investments
associated with high (<less 20% EE
transaction costs finance)
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Objectives

A The main objective  of the programme is to foster sustainable and
inclusive socio-economic growth in selected partner countries and
develop sustainable  business models for the provision of clean,
climate -friendly and energy efficient solutions

Expected results

A Support the establishment and operationalisation of super -energy
service companies ( 0 Su-E&IC Ost@d penerate and manage energy
efficiency investment programmes

A Implement demand side management (DSM) collaboration between
power distribution utilities and local banks for clean and sustainable
energy efficient investments

A De-risk approaches and scale-up private sector business models for
the sustainable electrification of social infrastructure

=> The programme intends to demonstrate innovative and
sustainable approaches (« business models ) in 5 Pilot lower -
middle income countries  which can be scaled -up or replicated

elsewhere
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DESIREE Budget

Energy efficiency € npdgdp a

Clean energy for Social

infrastructures < My ®n a p ® € on a

GRANDIOTAL € 104.9M *

* EU contribution - EIB indicative contribution is U 200 m
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- ~| COMPONENT = ENERGY EFFICIENCY e
i 4 ( Super -ESCOs6 and DSM)
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INNOVATIVE AND SUSTAINABLE
BUSINESS MODELS IN 5 PILOT
COUNTRIES TO BE REPLICATED

l Supporting the establishment and operationalisation
of super energy service companies ( Super -ESCOsO0 )
| in three lower -middle income countries .

Demand side management ( BSMO ) through utility
companies in four lower -middle income countries to
implement domestic and commercial consumer

energy efficiency measures .

Innovative de-risking approaches, incentive schemes
and scaling private sector business models for
sustainable  electrification of social infrastructure
( A RE Sih thrge lower -middle income countries
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ENERGY EFFICIENCY i SUPER-ESCO BUSINESS MODEL

-

GOVERNMENT
(e.g. Min. of Finance)

\L Equity Capital

0.0
T

' Mobilisation
Capacities SUPER -ESCO , Local
. finance
Equity 30%
N

> Special Purpose Vehicles (SPVs)

[€]]

Local banking

[0)
- SPV - Street lighting Loan 70%

- SPV - Public hospitals
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h EE investment
and Finance
SR i contracts Local green
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Component 1:
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PIN #1:

Securitising EESL 0 s
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Manufacturers and
suppliers supply,
install & manage
selected based on
competitive bid

EESL

Responsible
Payment base
for y7 /
Installation on ! years |
.2 contract
operation &

maintenance

State may
Customer: provide
municipalities or payment
g public guarantee
institutions
An il lustrative model of EESLGOGS

C

service
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e contracts

m of
i n n

0130 m of 0200
EESLOS revenues
2019-20 came through

service contracts

0338 m in receivabl es

contract on LED

streetlight
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PIN #2: DSM TO DEMAND RESPONSE

Demand Response:

Manage demand in [ ] [ ]

real time in response to

market price, supply or Energy efficient equipment Systems to aggregate and

demand conditions & controls to operate manage distributed
remotely resources in real time

4 Y/ e )
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PIN #3:. Electrification and efficiency for industries

Super ESCO

Industrial Implementing
customer =510{0)
f

Agreement to pay
based on some
performance
contract model

Provides a
guarantee to pay
for savings

PP E—

Provides
independent
data-based
verification of
savings

Agreement to

This agreement does not need to be implement based
symmetricg EESL can frameitina———— on some
way that is acceptable to each party performance
contract model
EESL provides a Undertakes the
guarantee of payment investment
Manages an
independent Conducts
monitoring and independent
verification system —— verificationof ——»
based on energy data the savings
monitoring &

management system
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Industrial
energy

efficiency
fund

h

A 4

Domestic
financial
institution

EU/EIB
investment
€ Hnn YAt A:
Debt
Technology
insurance
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INNOVATIVE AND SUSTAINABLE
BUSINESS MODELS IN 5 PILOT
COUNTRIES TO BE REPLICATED

Supporting the establishment and operationalisation
of super energy service companies ( Super -ESCOsO0 )

in three countries .

| Demand side management ( BSMO ) through utility
companies in four lower -middle income countries to
implement domestic and commercial consumer

| energy efficiency measures .

Innovative de-risking approaches, incentive schemes
and scaling private sector business models for
sustainable  electrification of social infrastructure
( A RE Sin thrge countries




